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PRESS RELEASE

2007 — 2008 Production statistics show restrained growth in the EU due to market
conditions and competition from US B99 imports.

EBB publishes annual biodiesel production statistics

EBB official statistics show a much lower rate of growth
in the year 2007 compared to previous years.
Production increased from 4.9 million tonnes in 2006 to
5.7 million in 2007. This represents a yearly growth of
only 16.8% compared to 54% last year and 65%
in 2005. Biodiesel production has decreased in 6 of 26
Member States since 2006, and has stagnated in many
other countries, completely in contradiction with EU
objectives. This highlights the negative change in
market conditions in 2007, showing the difficulty for EU
producers to compete with unfair B99 imports from the
US. Against this background, EBB welcomes the
Commission’s decision of last June 13" to initiate
antidumping and antisubsidy investigations and hopes
that this will lead to fair competition for biodiesel in the
very near future.

Biodiesel producers have long since committed
substantial capital investment to reaching the objectives
of the EU biofuels Directive. Installed plant capacity*
increased by 55% in 2007, to 16 million tonnes
capacity in 2008. The number of plants as of July
2008 is 214. EBB statistics for 2008 however show that
3 million tonnes of installed capacity remains idle
due to the lack of a viable market for biodiesel in
Member States. This means that the important
investment from the industry has not been matched by
the creation of an effective legislative and regulatory
environment for biofuels at EU level.

*

Capacity stands for the potential per plant production
capacity calculated considering that the plant was able
to run at full production rate for a whole year.

For further information please contact the Secretary General of EBB, Mr. Raffaello Garofalo at

June 25th, 2008

COUNTRY 2007 Estimate* 2006 Estimate*
Austria 267 123
Belgium 166 25
Bulgaria 9 4
Cyprus 1 1

Czech Republic 61 107

Denmark 85 80
Estonia 0 1
Finland 39 0
France 872 743
Germany 2.890 2.662
Greece 100 42
Hungary 7 0
Ireland 3 4

Italy 363 447
Latvia 9 7
Lithuania 26 10
Malta 1 2
Netherlands 85 18
Poland 80 116
Portugal 175 91

Romania 36 10
Slovakia 46 82
Slovenia 11 11

Spain 168 99

Sweden 63 13

UK 150 192
TOTAL 5.713 4.890

Figure I: EU 2006 and 2007 biodiesel production estimates

Subject to a -/+ 5% margin of error
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COUNTRY 2008 Estimate
Austria 485 326
Belgium 665 335
Bulgaria 215 65
Cyprus 6 6
Czech Republic 203 203
Denmark 140 90
Estonia 135 35
Finland* 170 0
France 1.980 780
Germany 5.302 4.361
Greece 565 440
Hungary 186 21
Ireland* 80 6
Italy 1.566 1.366
Latvia 130 20
Lithuania 147 42
Luxemburg 0 0
Malta 8 8
Netherlands 571 115
Poland 450 250
Portugal 406 246
Romania 111 81
Slovakia 206 99
Slovenia 67 17
Spain 1267 508
Sweden 212 212
UK 726 657
TOTAL 16,000,00 10.289,00

Figure II: EU 2007 and 2008 biodiesel capacity estimate
Calculation based on 330 working days per year, per plant

Ssituation at 01/07/2007 and at 01/07/2008

Nota Bene: Given the specific economic and political situation
existing in some EU Member States, number of installed plants are
not active or in use during the year 2008. For this reason, out of the
16 Mo tonnes of installed capacities, at least 3 millions tonnes should
be considered as idle capacity, i.e. not effectively producing biodiesel

this year.

In terms of production capability the EU
biodiesel industry stands ready to reach the
10% biofuels binding target for 2020 agreed
at the March 2007 European Council but it
can only do so in a fair market environment
with adequate demand for the renewable
transport fuel.

In the view of EBB a number of urgent legislative
and standardisation measures need to be taken in
order to create a genuine market for biodiesel at EU
and Member States level:

e The 10% binding target for biofuels to be
reached by 2020 should be secured in the
framework of the future Renewable Energy
Directive. Most importantly, the new
Directive should ensure that Member States
implement effective policies to achieve the
10% binding target for biofuels by creating
binding interim targets of 7% in 2012 and
8,5% in 2015 (expressed in energy
content).

e There needs to be a fair and balanced
assessment of the greenhouse gas saving
potential of different biofuels pathways. In
this framework, the cut-off value contained
in the RE-D Directive as well as the
underlining methodology and default data
should be based on objective, transparent
figures. In this sense EBB has requested
the Commission realise a study comparing
GHG emissions from biofuels with the
marginal fuels available in the markets i.e.
fuels from unconventional oil extraction
such as Tar Sands from Canada.

e The restrictive ceiling of 5% FAME content
in fossil diesel specification EN590 has to be
amended quickly to permit 10% and 15%
content without labeling to ensure EU
targets are capable of being reached.
Although mandated by the European
Commission to work in that direction, the
CEN has shown little progress towards the
adoption of amended diesel specifications.

In 2007, biodiesel accounted for 76% of the biofuels consumed in the EU (EU bioethanol production for 2007
was 1,4 million tonnes) and is likely to remain the leading biofuel in meeting the target of 10% transport fuels
by 2010. The continuing trend of increasing diesel car ownership and increasing need for imported diesel while
gasoline demand is decreasing (see figure III) will ensure biodiesel is an important contributor toward Europe’s
energy security strategy.

For further information please contact the Secretary General of EBB, Mr. Raffaello Garofalo at
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Source: Eurostat
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Figure III. Motor Fuel Demand in EU - 27: Diesel continues its strong growth, gasoline demand is declining

At the international level Europe remains the world’s largest producer and consumer of biodiesel although other
market players are emerging. In 2007, the EU produced 68% of biodiesel manufactured world-wide. The US
industry in particular has grown exponentially in the last four years. American production tripled in 2005, tripled
again in 2006 and doubled in 2007 to reach 450 million gallons (approximately 1,5 Million tonnes), a growth that
is mainly driven by the “B99” subsidisation scheme. At the same time in 2007, the US exported some 1 million
tonnes of biodiesel towards the EU, given the unfair advantage it is awarded by the US B99 subsidy which gives
American biodiesel exporters a €150 to €200/m? cost advantage over European biodiesel.

In light of much emotional debate about sustainability, it is worth reminding that EU biodiesel production draws
the vast majority of its feedstock from some of the most environmentally regulated sectors in the world i.e. from
European farmers and agriculture. Further strengthening of these criteria in the RE-D is welcomed and European
producers are ready to set the international standard for sustainability.

In summary, Europe has the potential to achieve climate change, rural development and security of energy
supply objectives based on the development of the European biodiesel industry to date. The existing EU
biodiesel industrial capacity clearly represents an asset in this sense, provided that this capacity will not remain
largely unexploited as is unfortunately the case today. 2007 statistics show that the viability of European
markets is being eroded by unfair competition from US B99 and inappropriate implementation of Member States
policies. EU biodiesel producers are confident that a fair international trade environment will soon be re-
established and that more appropriate legislative and market conditions will be created to fully exploit the
opportunities linked to the development of biodiesel markets, notably with the definitive adoption of a 10%
binding target for biofuels.
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The European Biodiesel Board, also known as EBB, is a non-profit organisation established in January 1997. EBB represents the voice
of the EU biodliesel industry. It gathers 66 companies and associations and aims to promote the use of biodiesel in the European
Union. EBB member companies account for around 80% of EU biodliesel production.

For further information please contact the Secretary General of EBB, Mr. Raffaello Garofalo at
secretariat@ebb-eu.org, tel +32 (0)2 763 24 77, or visit our website: www.ebb-eu.org
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